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Subjects Current Events for the month of January 1927. 


5 a) ae 
vORENTD O/2 400. MAR 2 1997 
: A 1, The undersigned arrived for duty at the -above Station 
(v' n January 4th. The Foreign Office Service receives new arrivals 
Ar \P only .on Wednesdays, so that ceremony took place on the 12th. The | 
: ne same day I was presented to the Minister of War and the ranking | 
Officers of his office. | 


2. On the 18th of January, Major Dusenbury gave a luncheon | 
at the Jockey Club to the Ministex of War and the Chiefs of Bran- 
ches. About fourteen Argentine Officers were present. Following | 
this event on the 19th a luncheon was given by the Liason Officer 
of the office of the Minister of War. | 


Ay, Due to the fact that there was no clerk in the office 
who knew the details of papers, eto., quite a little time neces- 
sarily elapsed before I could complete taking over the office. 
Advantage too was taken of Major Dusenbury's presence to secure | 
contact with all the people he knew who might be of assistance | 
to mee Major Dusenbury departed.on.the 27th inste 


/4. There has been considerable reference to the U.Se Mexican | 
Nicaraguan situation in the lecal papers here during the monthe 
Most of the articles appearing are dispatches from the United mrt 
States papers. However “La Prensa" has had some articles of its 
‘own decidedly antd-American on that subject am well as the ques- 
tion of embargo on meat, grapes and alfalfa seeds — | 


v 5. On January 15th from 8 to 11 p.me, there occurred, on 
the public square near the Boston Bank building, a mass meeting 
of the Latin-American Society with the announced purpose. of re- 
gistering their disapproval of the action taken by the United 
States in_Nicaragua. Some 3000 people were present though not 
more than 25% took an active part in the demonstration. <A great 
many, no doubt were there from mere curiosity. When it was not- 
ed a few days later that some 5000 people gathered at a railroad 
station to see the police bring in a notorious bandit, the im- 
portance of a 3000 unenthusiastic crowd did not convey the idea - | 
of a serious situation. ee ae a ee ee ae 
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6. In "La Prensa" this month there appeared an ar- 
ticle purposing to analize the target practice on the *"Rivadavia" 
last December. Stating the slow time and non-functioning of the 
turrets were due to faults in modernization as carried out in the 
United States. The following day the Minister of Marine issued 
a statement of denial and said that the ships amd personnel were 
in first class condition. ‘The Chairman of a Congressional Com- 
mittee which investdgated the target practice entered the debate 
in an effort to prove the Minister's statement untrue. I am in- 
formed there is nothing wrong with-the Battleships. The inci- 
dent 1s mentioned, however, to show the anti-American as well 
as anti-Govermmental attitude of “la Prensa". 
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Subjects Current Events for the Month of February. 
we pECENCO 6/2 Wt. APR 1 108% 


1. On February llth there occurred in Buenos 
Aires an out door meeting of La Liga Pro Unidn Ame- 
ricana, similar to the one reported January jist 7 
‘except only about 800 people attended and they show- 
ed very little enthusiasm. This is covered in full 
by separate report. 


2. Vongress was adjourned of its special Session 
during the month. Matters submitted by the President 
for consideration were ; 

a) Budget and Tax Laws 

b) Supplementary Credit 

c) Modification of Laws governing 

electoral register. 
(ad) Consolidation of debt to 
"Banco de la Nacion" 

Of there definite action was taken on (a) only. For 
several weeks after the budget was passed it was impos- 
sible to secure a quorum to do any business..- 


_ 3¢ The Aviators with four planes atrived in Buenos 
Aires on February 26th at 3:00 p.m. and landed in the port. 
At 4:45 they took off for Palomar and about 5:00 p.m. the 
New York and Detroit collided resulting in death of Capt. 
Woolsey and Lt. Benton. Detailed report covering all phases 
is being written up separately. 
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Subjects Current events for the month of March. 
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Le. The Sto Louis and San Francisco departed for 
Asuncidn on March 2nd. Lte Whitehead and Lt. Wedding-~ 
ton departed on the trans-Andine railroad on March 3rd. 
the San Antonio arrived in Buenos Aires on March 4th 
and left for Montevideo on March 5th. “Clippings and ob- 
servations of the undersigned were forwarded. by last 
mail. A request was received from the Minister in Uru- 
guay that the undersigned should be in Montevideo on 
March lst in order to be. present for the inaugural cere- 
mony of the President of that Republic. ‘In’ view of the 
work necessary in connection with the Aviators and the 
Clearing up of matters pertaining to the accident, com- 


pliance with that request was impossible.’ On March 13th | 


I went to Montevideo, met the Minister and he apparently 
throughly understood my position on March lst. I rema- 


ined in Montevideo until March 18th and presented my, cre-~- 


dentials in person to the Uruguayan Government. The Mi-~ 
nister was i11 on the reception day and I was presented 

by the British Minister. I. teres to Buenos Aires on . 
March 18th. ; . a a oer ee 


2. Lte Colonel sunuel Ae. “Oabares departed for Bon-- aes 


don on March 30th for duty as Military Attaché, he is a 


Cayaary officer and was promoted | to his. present grate in-. 


December. of 1923-6 


- 3 It is noted in’ the news-papers that the-Bolsa 
(Stock, Exchange) of the city of Buenos Aires and.of Ro- 
sario have declined an invitation.to attend. the Commer- 


cial Pan American Conference to be held in Washington in 


Mey “Because of the recent. prohibitive. measures. taken by . 


the United States age ainst. exute. meat.and ‘Argentine. seeds" 


(La. Nacién, March 2 


th,1927-)° .I was informed by Mr. FeA. 
Heath head of the Standard. Oil: interests here. that he.is. 


a very close personal. friend of Guillermo Padilla, . Presi- 
“dent. of the "Bolsa..de Comercio". -in’ Buenos Aires and. that 


‘Mre Padilla went to the Standard Oil Company.on the day 
they refused an invitation .to send a delegate to the Pan 


American Conference and said among other things. that he 


had just seen the President of the Nation who had inform- _ 


ed him that no further Areene i: Joang would ibe floated 
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in the United States. Mr. Padilla further told MroHeath 
that he had also seen General Enrique Mosconi, head of | 
the Government Petroleum Industry in Argentina who had 
advised him that the government was recalling the entire 
purchasing’ Committee for the United States intending to 
purchase their material elsewhere. All these steps are 
being taken incconnection with prohibitive measures re=~ 
ported in the papers. as having been adopted in the United 
States against Argentine products. The above is reported 
as showing more or less~ the feeling in high official cir- 
cules. Personally interrogating the heads of the Ameri-~ 
can Banks and other business men here including: the Com- \ 


/ mercial Attaché, it seems to be the consensus of opinion 


that so far business has hot been affected, sales are -con=- 
tinuing at. the same pace as here to fore and. American busi- 
ness people are hopeful that matters will be adjusted be~ 
fore business is affacted. | OF Ge ae 


Ste The Ohargé d' Affairs was: informed first by the. 
Cuban Minister and later by the Under Secretary of the Arg= 
entine -Foreign Office, that the Mexican Minister hére, Te-~ 
jada is being recalled. The Under Secretary practically ad- 
mitted to the United States Charge that the Argentine Gov- 
ernment had taken action for his recall. ‘The Foreign Mi- | 
nister told the Cuban Minister: "We have been very patient | 
with him". Tejada was in the Embassy on April.4th for vise~«. 
on passport. He was not in a very good humor at’ leaving; 
he sails for Rio de Janeiro on the Southern Cross, April ae; 
the 7th, en route to New York but will stay two weeks at Rio. 


He stated that he was assigned to Cuba but did not know that — eee! 


he would ever report there. Tejada has-not: been very popular 
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which is driving the other parties to unite under the 
ee) "Trigoyen no puede repetirse". 


6. Progress is being made towards the construction 

of a powder factory at Villa Maria in Cordoba. Plans and 
estimates are now being drawn up, and are to be submitted 
in August. It is estimated that eighteen months after ap- 
proval, the factory will be in operation. Koln, Rosweill 
Pulver Fabriken de Berlin has received the contract under 
which it is estimated will be expended $2,000,000. 


Ay, Brigadier General Julio Re Garino and Dr. Carlos 
M. Matta departed on the 5th of April for Europe” to ate 
tend the International Congress of Medicine and Hygiene. 


. 8. The above is being covered under proper sections 
on Political Digest and it is hoped to forward by the end 
of April data, on sufficient sections to cover 90% of the 
Minimum Requirements. 


/ 


C. Te Richardson 


Maj OL, gS MeAc 


EMBASSY OF THE UNITED STATES OF AMERICA | 46 Hg ae © so Ue 
OFFICE OF THE MILITARY ATTACHE 4° }° 7 
BUENOS AIRES, ARGENTINA ae ! J 
April 30th,192 


3790 
Tot Ae: Ce of Se G-2 
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1. On April 29th the Anti-Personalista Convention nomi- 
nated Leopoldo Kielo and Vicente Gallo for President and Vice 
President respectively, in the elections to be held in March 1928. 
A long platform was announced but the real issue is to beat Iri- 
goyen. 


2. Various provincial parties which met in Cordoba on the 
and. of April will re-convene on May 31st, when it is expected 
they will announce their intention to support the above mentioned 
candidates. é 


3+ The two houses of the National Congress met this week 
to organize and elect officers for. the session which will begin 
on Tuesday May the 2nd. The Chamber of Deputies to-date have 
not mustered a quorum. 


4. Immediately upon the-announcement of Melo's' nomination 
as candidate for President, the mayor of Buenos Aires Dr. Noel | 
submitted his resignation: to the President. Noel and Melo have 
been enemies: since Melo, as a: member of the Senate, fought against 
the confirmation of Noel as Mayor. The latter probably thought 
that his remaining as Kayor during the: presidential cainpaign would 
embarrass Melo. The successor: to Noel is’ Dr. Horacio Casco. 


5. The Socialists have a project’for intervention in the 
Province of Buenos Aires. The reason: being that the Governor is 
not enforcing the laws as regards ‘gambling, especially roulette 
Which is a favorite passtime'at War del: Plata and other resorts. 


The Radical Personalistas say it’ is a‘political move to oust the 


Irigoyen administration from the*province previous to the. elec- 
BRON Be 5 ee heels a te ee oc ce teh as 

_ 6, The President on April~1st released: for publication 
authorized expenditures: under. the‘1927 Budget (No. 34399) passed 
January jist. They are given in a report under 5020 (b) for- 
warded in this mail, 00 0 se oS oe 


7. There is released for public tion this date the figures 
for the Foreign Trade. 2 year 1926. as follows: =~ 
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Foreign Trade - 1926. Amounts in Gold Pesos. ee ee 
Tee ne t ms = Total t Balance of :imports tixports 
> tt. ry Foreign : Trade $ per & per | 
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, Year! Imports 2. Exports !. Trade $ # or = _sCanita :Capita | 
~ (19263522;490, 97:792,175, 22t1,014,675,0198 = 305317 975% 79.8 3% 76.9 | 
f= > In computing figures per Capita the figure 10,300,000 is 
used for the population. This figure is given py Alejandro Bunge 
“dn the Revista de Economia Argentina 1927. Wo census has been 
taken since 1914. - 


, { 
: ~~ 8, Lord Ampthill arrived from London during the month, he 
“4g connected with an English construction firm which is making a 
 gtudy, and hope to receive a contract for 27 million Pounds Ster- 
“ling for subway construction in the city of Buenos Aires. - a 


- “9. The Military Attaché of the Italian Embassy, Lieutenant . 
'.. Censi, departed on April. 7th. It is rumoured though not confirmed | 

peer by the Italian Embassy -that he will not return. He had some trou- | 
|; °° ‘Le with the police over speeding which resulted in a fisticuff and | 
Maes ae a. couple, of hours in jail. See Sees ; 
’ : i 
| 
i 


Bie Ao. A forty-eight hours strike during April by Port workers 
and Taxi drivers as a protest for Vanzetti and Sacfo,was .an abso-~ 
lute failure, except with the. taxi-chauffers; and as many: express- | 
ed it, that was a blessing rather than a. hindrance. De 38 


11. General Justo the-Minister of War, on April 12th’ during 
an air plane trip from Cordoba to La Rioja, jumped from the plane. , 
with a parachute. General Justo gave a8 a cause that he thought 
the plane had gone into a nose dive and therefore jumped. The in- | 
cident occurred about 13 kilometers froma railway line, and about 
150 miles from his destination. The air plane continued its jour- 
ney and .the General walked.to the railway station... He completed 


“43. ur. Le Leon the Curtiss!.Agént has depsrted(on the 7th) 


(Argentine paper pesos) autho: 
works has been placed in New. 


15. It is reported that a $15,000,000 gold loan for Navy 
construction is now in the offering. It was offered to England 
I am informed, and they agreed provided some large percentage 
of order to be placed in England, and that 50% of tne funds re- 
main in English Banks for six months. This was refused. 

Further I am informed that Trance had been approached, but 
agreement could not be reached. 

re We We. Woods of the National City Bank here said that 
the United States Banks had not been avproached. 


16. Carlos Alfredo Tornquist who is now in the States, among 


. other things, is on a mission to float a loan to consolidate the 


debts of State railroads. Law 11389 authorizes a loan of 
142,000,000 pesos, at 6%, to be floated not under 94%. . This will 
take care of debts only to end of 192k. ; 


ad 


C. t, “Richardson 
Major G. S. 
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Subject: Current Events for the month of llay 
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1. Congress met finally on day 18th. instead of May | 
3nd. The delay was due to the lack of a quorum in the Cham— 
ber of Deputies. The Standard greeted their opening with a 
long editorial warning them of happenings in Italy, Chile, 
ete., and ended with the following:- "W111 Argentina's Na- 
tional Con:rress weste another session in mimio tournaments 
of oratory scintillating, expensive, and profitless? The in- 
dications are so unfavourable that it is rank optimism to 
hope that the Consoript Fathers will not be so blind as to | 
forfeit the last remnant of intelligent public respect. For 
with that lost, any pretence to pose as 'representatives of \ | 
the people' is simply ridiculous, as ludicrous, say, as—the 
pose of the 'Enperor of the Philippines’ in his wattle and 
plaster 'palace'". | 
| 
{ 
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3. The President delivered a message which oovered 
the problems of the oountry very fully. Copy is attached here- 
to. It will be noted that he states there was a surplus of 
$800,000.- m/n in receipts over expenditures. 


3. Reference note on Evaluation report dated Mey 3nd, 
1937, Argentine Loans; quoting President Alvear reference fu- 
ture léans was made simply to show the feeling in high offi- 
cial oiroles. Practically the effect cannot be very great,as | 
such an attitude is unsound econonically. The loan for | 
$31,000,000 U.S. was floated in complianoe with law No.11,335 
for Public Works as reported in paragraph #14 Current Events 
for April. : a o 


[OIE rete eer oe 


he loan for Armaments mentioned in #15 Current Events 
for April, has been placed with Spain. The amount is 100,000,000 
pesetas issued at 97% and 1% amortization; and to bear 6% in- 
terest. Spain is to deliver to Argentina at onos destroyers 
. Churuca and Alcala Gabiano for a total of. about $3,000,000 U.S. 
. and ehe ig replacing them by new construction. It is further i 


> A. C. of S. Gua 


reported that some requisites for the Army will be bought in 
Spain. British paper commentin; on easy terms states it is 
an easy matter to arrange low interest rates for loans and 
add the difference to the price of the two destroyers. Con-. 
giderable space is given in the papers to this economic revi- 
val with Spain. 


Mitt was reported on May 35th thet Italy had offered to 
make a loan to Argentine for the purchase of two oruisers,for 
which I am informed contracts have already been signed. 


“It is mentioned, thceugh I have been unable to confirm, 
that two destroyers similiar to the Spanish will be built in 
England, and a loan to pay for then will be floated there. 


Air. Hill, Vice President of the Bethlehem Steel Co., 
has been here two or three months endeavouring to secure some 
of these contracts. To date he has been unsuccessful. 


Vone above loans and purchases are being made in con- 
formity with law #11,378 authorizing the Executive to pur- 
qhase new vessels to replace old units. ee 


4. Reference reported interest by a British Syndicate 
in Subway Conatruction in Buenos Aires; the Mayor announoed a 
few days ago that no construction of that nature will take 
place till after the Presidential Elections. Much also is ap- 


pearing in the papers stating that the Lord Ampthill Syndicate 


- has not the. financial backing they olain. 


“5. ub Col. José M. Sarobe departed this month for,,two_ 


years study in Europe... So far as I oan learn he has more’ or 
less a roving mission and will. visit several. countries... 


| 6. Intervention in Provinoe of Buenos Aires to oust 
the Irigoyen regimen and reorganize, the province politically 
along Anti-Personalista lines, is the topic now being disouss— 
ed by: politicians. Probably to discourage such actions, one 


evening’ paper is now saying that Irigoyen has declined to be 


a candidate for ‘President. —— 


2. On May 8th. a cargo of ailk worth $508,000 m/n was 


captured by custom authorities as an attempt, was being made to 
amugzle it into the countrys Pe ay een 


serenade aCe nou 


ean man as a cae ome ah tn en am coe oem we OS 


\ 


Fe The Air Servic? of the Argentine Army has paen re~. 
organized and made a "Direccion General" which plices 1% on & 
par with other brancnes of the War Departinent. Tbe change is 
, and does not affect its organizations . 

9. 


The English and French Legations here have been 
raised to Embassies, “8 of iday 35th. The presens British iii- 
nister, ©41r Mealgolm Robertson, has been naned British Anbas~ 
sador. The Frenoh Minister does not know whether he will be 
appointed Ambassndor or note 
O. The Mirister of Foreign Affairs, Dr. Gallardo, has 
vaen invited to ba praesent at the inauguration of the Statue 
of General Belgrano to be unveiled in’ Genoa on October 12th, 
as a special guest of King, Victor Manusl. Dr. Gallardo has 
n answered the invitation, stating that he will attend if his . 
ee  - duties as Winister permit; he will very probably leave towards 
ess the end of September. 


11. The Ministry of Justice and Education issued & de- 

oree on lday 20th. accepting 4s the new official version of the 

National Anthemn 4 composition by Messrs. Carios Lopez Buchar~ 
do, Jose Andre ang Floro Ugarte. Copy attached. : 


3.:The sloop of war "General Baquedano" of the Chilean . 

Navy arrived in the port of Buenos Aires on May’ 83rd and will 
remain in Buenos Aires until June 1st. Se ors ; 

A3. I am enclosing an extract from & letter written by 
Dan Carey, Int. News Service Agent in Buenos Aires, to his 
head office in New York. This is the view of @ newspaper man 
who has been in this country four years. It might possibly. 
be colored ‘somewhat py the fact- that the International News 
servios is very weak compared to its two competi tors;. however, 
in my conversations with aifferent peopls their ideas vary a 
little from those expressed in the attached extracte. o 


Aa. on May gana the President assisted at the presenta- 
tion by the Italian Colony in Buenos Aires, of an elaborated) 
monumentel flag staff in Y mmemoration of the visit of the — 


Qi 


Aon say agin, the Spanish Ambassador nade, the formal 
presentation of monument given to Argentina in 1910 in Godlee 
moration son iune Centenary of Independence, and the completion 


site 
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of which was delayed during the war. 


15. Conflict in the Province of Tucuman between the 
sugar cane growers and the sugar mill owners is reaching 
‘national importance. The growers are demanding higher 
prices for their cane and state they will burn it in the 
fields if this is not granted. The mills onecthe other 
hand are loaded down with suger which they cannot afford 
to sell at current prices. The President interviewed sone 
_ of the interested people in an effort to settle the dis- 

pute satisfactorily to all. 


16. The data discovered in the Arcos raid in London as 
well as in Portugal, reference to the activities of Com- 
munists in Argentina has been noted here. The situation has 
not changed so’far as I have been able to ascertein since 
my report dated March 7th. I do not think the field here at 
this time is very fertjle for their activities. 


Ao, I am enclosing ao new magazine which made its appear-~ 
ance recently. It will be noted it is published in seven 
languages. The Editor, Victor Alcorta, is a National De-. 
puty from the Province of Santiago del Estero. He is re- 
ported as a man of no exceptional ability along editorial, — 
lines. Alcorta was elected on-a Radical Ticket and was for- 
merly a supporter of Irigoyen but is now classed as an Anti- 
Personalista. Investigation is being made to ascertain the 
financial backing of this magazine. It may be noted that it 
has a decided Anti- United States tone and in itself would 
lead one to believe ‘there is Spanish influence behind it. . 
Further report will be submitted. 


“ds Richar deon 
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Extracts of letter written to King Features Syndioate, Inc. 
BZ Weat 5oth St., New York City, by their representative 


in Buenos Aires. 


"Recently, I read an article by David Lawrence in 
the Saturday Evening Post, in which he stated that there 
4g little truth in the fact that propaganda against the. 
United States exists in South America. He announced that 
the best friends of the United States are to be found in 
South America. This statement was so foolish and so utter- 
ly without foundation that it attracted my attention im- 
mediately. rs 


"The truth is that there is an intense propaganda 
against the United States in South Amerioa, and partioular- 
ly is this propaganda to be found in Argentina. 


"T oannot but think that the news associations have 
furnished amunition for this propaganda, and it is for this 
reason that I am writing you this letter fully explaining 
the situation here, and adding to it the request that 80 
far as is possible, without suppressing the news, please 
let us do our bit towards protecting American interests in 
South America. cere cerrreesesesseeereseeorsesereseorveseos cee? 


"The man who says that there is no propaganda a~ 
gainst the United States in South America speaks without — 
knowledge of the facts. There is a Communist propaganda 
here emanating from Russia, but in my mind this is not im- 
portant. Russia is engaged in: propaganda against the en-— 
tire world and she merely inoludes America in her program. 
Therefore, we will dismiss Russia. She is unimportant, ex- 
cept that she is to be watched. The real propaganda against 
the United States in South America emanates from England, 
and it is propaganda which has in view the recapturing of 
her trade with Argentina. Mngland is using her propaganda 
against us certainly here, and possibly elsewhere, just as ~- 
she used it against Germany for ten years before the World 


a ee 


: dcon 
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"Eneland has been in Argentina for more than one hun- 


-.. dred years. ...In that. time she has secured control of the reij~ 


ar 


ea of the telegraph companies, — 
much of the meat packing industry and the principal cattle 
ranges are owned by Englishmen or their descendants. England 


to the time of the World War. During the war, Americans came, 
gold to Argentina and oeptured the trade. England is now en~ 
gaged in a commercial war with us to recapture the Argentine 
trade, and she is using every means at her command, fair and 


foul. AP eee a ee eoeoaovoeve Pe er er 


7 "Ag I gee it from this distance, there are three dis- 
tinot causes for the Anti-American propaganda here. These 


e° tee 3 OS Be a ° 
_ ., First; the pitifully deplorable condition of the United 
States Department of State. Second; the Nonroe Dootrine. 
-Phird;. the oampaign utterances that are now being made in the 
United States for internal consumption, but which are sent 
out vy the press associations to foreign countries, thus _fur- 
nishing amunition for the AntivAmerioan propaganda.. As I 
told you, I am giving you the viewpoint of one who lives se- 
‘yen thousand miles from home and who sees his country, which 
he loves, from afar. Ree RAST Gk Ad Cee ORC ONE See. OER IRIE RS! SS ARES 


"Now, we come to the news associations. . You know, as 
well as I, that the Associated Press has an exchange arrange- 
. ment with the various propaganda aggnoies of Europe. They . 

- announoe this exchange of news, but ‘the result is that through 
the medium of the Associated Press, the government owned or 
controlled agancies of Europe are feeding their propaganda . 
through the hands of their censors into the Associated Press 
and it goes not only into the United States but comes to. 
South America. pet ia eG Pee a 

/ "The United Press in South America is absolutely oon- 
trolled by the policies of La Prensa of Buenos Aires, one: of 
the ohief opponents of the United States here. The conse- _ 
quence is that its news is colored always against the United 
States, and it is only necessary: to. read United Press des- 
patches in La Prenza and La Razon: of Buenos Aires to be tho- 


roughly odnvinoed of this:fact." 
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Subject: Current Events for the month of June. 


RECEIVED G/2 W. bp. JUL 22 192? 


— The Bill introduced in the Chamber of Deputies 
by the Socialist Party to intervene in the Province of 
Buenos Aires will probably die in the Committee. The Social- 
te ists gave as their reason, the gambling both at roulette and 
the race tracks. Another act the Province had voted which 
did not meet with the approval of the National body was the 
revaluation land scheme to provide more revenue for the Pro- 
vince. The provincial Government is in hands of the Irigoyen 
(Personalist) party. for several years they have been accused a 
of wasting the revenues of the Province. In 1925 Congress. 
voted intervention but the President vetoed the bill and the 
present Vice Presidential candidate who was then the Secretary 
of the Interior, resigned from the Cabinet. The Anti-Irigoyen | “ 
i parties in Congress, for political purposes, were ready to 
: join with the Socialists in the intervention in order to get 
i control and organize the province for the Presidential elec- 
i tions next April. The Provincial Legislature took the warning 
4 and over-night passed a law prohibiting all games of chance, 
fe en . including roulette, betting on horse racing, lotteries, etc. 
throwing out of work some five or six thousand employees and 
cousing a deficet in the provincial budget of some four and ; 
F a half or five million pesos. The revaluation land scheme 
: was also tabled. Everyone admits that this is simply a poli- i 
: tical move and will last only till the elections of next year, 
yet the Socialists accepted it in good faith and will not sup- 
port their bill much to the disgust of the other parties. The 
Province is a big factor in the Presidential elections as it 
has almost a third of the delegates in the electoral college. 


. 
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2.- The Socialists have had the Cabinet members be~- 
fore the Chamber of Deputies this week asking them about ex~- 
penditures of funds by Presidential decree and which expendi- 
tires had not been approved by Congress. This is a custom 
which has existed here through the terms of four Presidents i 
and some fifty Cabinet members. During the ten years from 
1915 till the end of 1925 some three hundred and. fifty million 
pesos were so expended. The public (and justly) seem to be 


ae 


neutrzl on this fight. ‘This habit is the fault of voth 
branches of the Government. The annuxl appropriation bill 
by Congress has been a joke for the vast ten years as will 
be given in detail under 5020. The Accountancy law states 

that Congressional Committee will audit the accounts of the i | 
Secretary of Treasury. This has not been done for years. On i 1 
the other hand many of the expenditures were unnccessary. Al- 
so the Deputies state that the Executive Branch fails to send | 
their estimates to Congress promptly. This year the estima- 
tes have not reached Congress although the seasion was scheduled 
to open on May 2nd. 


e~ Enclosed is a copy of a speech m.de in the Navy 
Club here on Februery 2nd by General Alonso Baldrich, Chief 
of Engineers of the Army. On the 25th of June this same of- 
ficer made 2 similar speech in the Argentine Theatre. This : 
last meeting vas under the euspices of the "Alianza Continen- { 
tol" (Same as "Liga Latina Americana" described in 3850).The 
announced subject was "The rivalry of the Imperial Powers in 
the Petroleum Field." I brought this to the notice of the 
' Charge d' Affairs a week before the meeting was to be held. t 
The remarks were expected to be directed mostly against the ' i 
Standard Oil. However here is an officer on active list of 
the Army making a speech before a society whose announced 
principals are strongly Anti-United States, and in his speech 
adhering to their principals and wishing them success. A clip- : 
ping of the speech as published in "La Prensa" is enclosed. : 
This society is making no headway in its activities. No pro- : i 
minent Argentines are allied with it and I do not believe its {. 
support will have even any appreciable effect in securing pas- ‘ 
sage of the legislation. There are two petroleum projects be- \ 
fore Congress and one of them has been since 1923. The pro- ' 
jects are objected to by Foreign Companies because they esta- 
blish a government monopoly and contain other objectionable ; i 
features. Unless Congress changes the policy followed in the | 
past few years and past two months of this session, no action 
will be taken on this matter.and new Legislation on Petroleum, : 
hawever is badly needed. \ : 


4..- The President submitted during the month to Congress 
& project to increase the activities of Civil Aviation. A 
copy of the project is enclosed. "La Nacion" criticized the 
project because it was left under the Army. This country has 
made some progress in treining Civil Aviation as will be given 
in detail under 5100. Probably to separate it from the Army 
control might be desirable and I think the Army thinks so too. 
fhis Government however now has an overhead which compares. 
favorably with the U.S. Gov't... D.C., 14 states and 10 Ter- 
i ritories with a population less than New York City. 


; 5.- It has been announced that contracts for three des- 
A troyers for the Navy have been placed in England; and it is 


| 
| 
| 
| 


ty 


reoorted that contracts for three submarines will go to 

Prance. fr. Hill, Vice-Fresident of the Bethlehem Steel 
Company has been heve for four months ond still has hopes 
of securing an order for at lenst one cruiser. The Navy 


(which controls coast Defenses) is planning to replace some 


of their guns ot Puerto Belgrano with 14" calibre and to put 
in some defenses of that calibre :t Mar del Plata. No orders 
heave yet been placed. 


6.- On June 10th a special Ambassador, Marquez Sterl- 
ing from Cuba presented his credentials to the President. 
The visit was simply one of courtesy and mede to return a 
similar visit of Mr. Pueyrredon to that Country some two 
years egoe The visit had no political significance. 


va, "La Prensa" has organized a serics of Conferences 
called "Instituto Popular". ‘These Conferences consist of 
some well known speaker on subjects of interest. The aim of 
the conferences is to nppeal to and educate the middle class- 
es, such as bank clerks, Secretaries, etc., On Friday 17 of 


‘ June the subject was "Problenss Americunag’ by AlftedoEala- 
cios. Enclosed herewith is the article published by La Prensa 


About a tnousand persons uttended. It is of interest to note | 
that,with the speaker was General Baldrseh, the Mexican Charge 
dtaffairs and Rodriguez Sobriano. 8 last person is a 
Spaniard who has been making Anti-Royalist speeches here again- 
st the King of Spain. He appeals to a certain type here as_ 

he is e good speaker and intelligent. He is very pro Latin 


and Anti-United States. I am sending e Who's who card on 


Secs The strike of June 15 in sympathy of Sacco and 
Vencetti was a failure. The chauffers were the only body 
which went out as a whole. Business in the city functioned 
normally. One or two evening papers were not edited. 


9.- The reopening of the Tecna Arica question has . 
caused no comment here. 


ho.- The French Government during the month presented 
to the President's wife the decoration of the Legion of Honor 
for work during the War. At the time President Alvear was 
Minister to France. 


ll.- There were conferences during the month on the 
1928 Budget in the Cabinet offices. The Estimates have not 
yet Bone to Congress -two months late now-. The Secretary of 
the Treasurer estimates for 1928 a revenue of $640.000.000n/n. 


12.- Lindbergh and Chamberlain's success caused many 
favorable comments and editorials from all the papers. Even 
"La Prensa". Much newspaper space was given them for several 


. 
ine tne ar ntntnnpatnnmapientns on na hag ete ae 


~h.. 


days. "La Prensa" and "Le. liccidn" both hid an editorial 
friendly to the United States end very enthusiastic over 
the success of the flights. 


Aa The Socialists have introduced their annual bill 
to separate church from state. 


Ki Congressional Committee has reported fxvorably on 
the Administration bill to remove the main Manufacturing 
Arsenal of the Ordgnance Department from Buenos Aires to the 
Province of Cordoba. ‘This Arsenal now occupies some very 
valuable land in the center of the city. 

15.- Law 11,386 of October 21,1926 prescribes thet all 
male Citizens native and naturalized’ who are within six 
months of 18 years of age will register their name and pro- | 
duce a photograph between the period of January 20th and 
June 19th. Under certain conditions where registration was 
impossible a friend or relative could request a certificate, 
and extension of time would be given those Citizens. The 
registration shows 1,859,000 citizens enrolled and 110,000 
certificates issued. It is officially stated that this 
figure is 96.2% of the possible total. ‘The object of the 
Law was to check the electoral register. 


- Richardson 
Major G.S. MeAe 
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“he President during the month of June sent a message / : 
to Congress requesting $3,780,000 m/n to reorganize the — oe 
Department of Civil Aviation under the Army. The money was 
to be spent as follows: 7 ae 


“Por. the orgenization and operation of | 
the Office of Civil Acronautics and its A ge 
Special GELVICESsccessssnesceveseccoses 180,000 vesos 


Organization, establishment and opera- 

tion of the National School of Acronautics 
which is to train a suitable personnel to 
discharge the duties of,.pilots and naviga- 
tors, administration, construction, repair 
and other special dutied.ossseeeveeeeeoe4t90,000 a 
Organization, establishment and opera- - 
tion of the workships attached to the Na- 

tional School of Aeronautics, the work 

shops and offices of the proposed nation- 
al air port and of the aerodromes which 
will be assigned to the use of the public 

and for the encouragement of the smaller 
Aeronautic ANGUBtrLEBe.cescereccevevess 390,000 " 


Purchase and upkeep of aerodrome mate- ity 
rinis, repairs to the same, etc.....-- 500,000 " 


Additional purchase of land for aero~ 
dromes and for leasing of the same..... 150,006 " 


Purchase of aircraft for training pure 
POBEBs oevcoecccecesvevoroassesecvesecsese 5005000 ™ 
Purchase of aeronautical material, — Ce aes 


- spare parts, navigation equipment, etc. 200,000." 


Purchase of magerial for aeronautic eee 
: construction and transport. @eracooe eee o- 150,000 ar 


Purchase of oil, both fuel and lubri-. 
cating, and expenses of experimentation . 
ANA ANBLYSIBecercccccsescesssscovsevces 150,000" 


For exploration of the air, study of = 2 
air lines in collaboration with the Post = 
Office, Meteorological Bureau and Gener-) 
al Direction of Railroads in order to es- 2 / 
tablish future routes of national alr oo -. ©. 4” 
navigation, preparation of maps for avie~ 

tors with the assistance of the Military. oo —".. 
: Geographic Institutercssccscecersessese 200,000 © 


~D- 


fo commence the construction of the 

buildings of the Nutional Aeronautic 

school, for the management of the na-~- 

tional air port and for possible rent~- , 

DG ercescecesesrsesevevseeseeesosessesere 450,000 pesos 
Payment of emergency work and unfore- 

SEEN CXPENSEB.rcecsccscseecccessscsvce 100,000 " 


Purchase of a field in the neighbor- 
hood of Buenos Aires to be used for the 
nerodrome of the National Aeronautic 
School, laying out of the same and of 
the roads leading to it, AECeoccvcccce 400,000 " 
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Na. Two bombs were exploded in the city of Buenos Aires 
during the month, presumably by sympezthi s Lor Sacco and i 
Vanzetii, Cne bomb was placed under e concrete bench on one 
side of the George Washington Monument in Palermo Park. This | 
bench is attached to, and forms part of the statue. It is about 
two feet high and six fect long. The force of the explosion was 
sufficient to blow this bench into small bits and the bomb must 
have been placed at the fartherest end from the statue, fect of | 


it would heve upset the statue from its pedestal. The effect of 
this bomb is shown plainly on the sheets attached. The Govern- __ ; 
ment has allotted $3000.00 m/n to repair the damage. | 


The other bomb was placed outside of the sales room of the 
Ford Agency on Peru and Victoria Streets. This/bomb shattered 
all the windows in the vicinity but did little/’other damage. 
There was another bomb placed outside of the #ord Agency which 
did not function. This bomb is said to have been wrapped in 
printed circulars protesting against the execution of Sacco and 
Venzetti and which circulars appeur to have been printed in | 
Boston. Language used in the circulars is Italinn. This agency 
is actually ovmed by two Italians so it is thought that the bombs 
were intended for the General Blectric Salesrooms across the stre- 
ét from the Ford Agency. The next morning, the Minister of | 
Foreign Affairs called in person et the Embassy to cxpress his | 
regrets. Three or four men were arrested, three of whom the | 
oolice say they know are guilty but they cannot secure evidence 
to prove it. Miguel Rocina i8 alleged to be the head of the H 
group. Oreste Bar is believed to be the one who made the bombs. ,; 
The one recovered had a time mechanism in it which to make would | 
require considerable skill. Both of these men are of Italian 
extraction but Argentine citizens. 


V2. During the month a death threat was received addressed. 
to the Ambassador and stated that ib would be carried into ef- 
fect if these men are executed. The Government is supplying the 
necessary police guards at the principal places of private and 
aublic Anerican interests. TI have just been informed that the 
men mentioned above as hav¢ing been arrested have been released 
by the Judge for lack of evidence. 


7 


3 is veing continued in 
Ge; "Le. Critica" because of : ij 
orngus es  Lirt “Jodnsude; che sefate of the 
Mutiona.l «ongress sent 2 ROVS te tiie vresident reque tings that 
tne Tainister of vYorelign Affe.irs atcend the session scheduled for 
sutirdiy bo otate the .ttitude or tie Ad .inistreticn on the Ni- 
Caregua uituation ond te ucoist the Sennte in diefting « revly 
on thot subyeet to. resolution wocuived from the Conpvessional 
pody of Cost. Ric. Whe lecsident in i .olite out firm tone 
denicd their request stuting that forcign relations vere a funce 
bicn cz the Waecutive. Practicully all the savers ire criticise 
ing him for his uttitude. The Sen:.te to dite haus done nothing 
more in the inetter. 


Pa eaten ka tes Neat, 4 On 
eel OV lCen sruagn IN: pan ars 


4. Yhe Fetroleuin debute continues in the Chisvobexr of Depu+ f 4 
ties on the three ufternoons each week when they can pet a quo- 
rum. The Irigoyenistas heve announced that they .re for an ab- 
solute Government inonowoly. The Sociclists ere egainst such «a 
measure. ‘The other varties are divided. Whenever a motion is 

put before the House not in line with the Irigoyen program, the 

: block completely desert their benches and rush out of the house, 
leaving the lntter without = quoruwn. The Standard Gil of New 
Jersey throw:h their octivities in Jujuy and Salts are certainly 
out of favor with the Government Petroleum Administration. They 
are the target for most of the uttucks though the timoerialistic! 
motives of the United States sre being heard constintly in the 
Tress und in speeches written by General Mosconi'ts office (Gov't | 
‘ Pet. Industry). ‘This subject has become @ voliticenl issue end the 


‘ cnhinces ure thet Congress will adjourn on September 30th without 
{ enything being done. 


YS. There is enclosed a nevwssaver clipoing from the Buenos 
Adres Herald under date of July 15th, 1927, on graft in connection - 
with a loan mude in the States by the Frovince of Mendoza. I thirk 
the condition described here is ty ical of the Majority of the 
orovincial financial operations. while the finencial standing 
of the central government is excellent, there is only one or two 
\ provinces 2t most which deserve any such rating. Yet it scems 
; that any of them can go to New York for a loun and the New York 
Bankers jump at the chance. These loans are not guaranteed by 
the Central Government and it will take a richer country than 
Argentina to yield an income on the bonds when money is wasted 
as it is in some Frovinces. As soon as time permits, I will make 
aw study und report on Provincial loans for it appears to me that 
! the vrovinces are storing up trouble for themselves which will 
; in turn affect the forelgn relations of the National Republic. 


6. The budget estimates for 1928 which should have been 
sent to Congress ot its opening in May are still thesubject of 
Cabinet meetings. The Secretary of the Treasurer is having ea 
difficult time in versuading the Denartment heads to reduce their 


ee 


ostimetes so us so come within the estimated resuurces of 
S6UC0,000,CCO.CO mn. Tvice during the month, the :vesident con- 
voaned the Cabinet tryin, to rdjust the esting tese 
i J 
/ ( banquet vas given on July 7th in honor of the British 
snbpassedor vy some orouinent Argentines «t the Jockey Club in 


Ruenios Aires. “he princicsal argentine as caker Vas Jnequiel Romos 
lejieguidio amon: other things said: "Yo tuot imicdi:tely reestablish 
snd consolidate our position os the best client of British indus- 
HELA sce ee woes Thece is another fundanentel reason for urging 

2 change in our customs policy with Great Britein end thet is ve 
cannot ve:eain indifferent to the fute of Iritish industries." 

Then he ovoceeded to meke the point that the wore prosperous were 
the British industries, the more food the Mn¢lish veople could buy 
and reiterated remarks thet had gone before by saying? Vee.recce 
and protect British industries by means of differential tariffs 

in favor of the countries which ellow free entry to our export 
products." <A shots tho card vill be sent in oromptly on lMeJjia. 

He is very prominent cnd has some influence;however if the infor- 
mation I have at this date is correct, his versonal .ttitude may 
ve discounted somewhat 2s I am informed he is « director of one 

of the large Mnglish railroads. 


8. The unveiling of the monument erected to the memory of 
Bartolomé Mitre in Buenos Aires (Sculyturer was Rubino, Italian) 
tock place on July 8th. Taking part in the ceremonies were Special 
‘inbassedors&troops from the neighboring South American Countries. 


- ‘the train “bringing the military cadets from Chile for 
the Jiitre ceremonies had a head on collision with a train going 
west at a point four hours this side of Mendoza. Twenty-three 
persons were killed, sixteen scriously injured and fifty more in- 
jured to a smaller extend. Sight Chileans were among the dead 
with the Director of the school seriously injured. The dead and 
injured were returned to Chile and the others proceeded to Buenos 
Adres to carry out their mission. 


10. The celebration of the Indevendence day of Argentino was 
held on July 9th. ‘The President his Cabinet, and many other Of- 
ficinls; and the Diplomatic Corps in a body attended a Te-Deun 
garvice in the cothedral and later witnessed a military perade of 
troops from the balconies of the Government house. The Parade cone 
sisted of en Infentry Division, Cavalry brigade, with some special 
troops, military school, naval school and a naval detachment. The 
foreign contingents who came to Buenos Aires principally for the 
unveiling of the Mitre monument and who pvareded on the 9th were? 
Worines :nd Naval detachment from a Brazilian boat; Military scho- 
ols from Bolivie, Uruguay, Peraguay and Chile. I was greatly im- 
Dressed with the newt appearance end the precision with which the 
six months old conscript Argentine soldiers marched. Of the ca- 
dets, this country fer outclassed them all,with Bolivia second. 
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oun tYles roachedin review with "Goose stent 
SCCrvate ib very iguch. The cadets csvecial- 
vo MGC: nLieeL then human in vussing veview, however 
ut other times trey: sseer very Vell indeed. Thoir uniferms of 
jduc blouse and -diite Flennel trousers :cke then ®ogenr guite 


Stalin Cs De arnold, Savy Devartment, orrived during 


tiie month as the new Meve1 Attceche at this Ambassy. He wes Lre- 
sentec on the 12th, and Sonwonde: Hickey devarted on the 14th. 


12. There avoenved in the ~réess on the {th of July « oro} 
csed coovercntion for sele of “rveontine meat. There is attached 
& cony of the article es appeared in the "Standnrd. This ap= 
ocered in all the dalies of thot date. Since then nothing has 
been printed except an editorial in another British beper, The 
Herald. The vroposels were even too much for them and they were 
very caustic in their comments at trying by such methods to shut 
out American tucking Nouses. I talked to representatives of 

Swift's here; they do not seen very much worried. Drabble, men- 

tioned in the article is Vice President of the Rural Society of 
which Dahun (vho just returned from the States) is the “resident. 
It mey be noted that Leovoldo Melo is also mentioned «as one of 
the organiners. He was probably employed in an official capa- 

City os o lawyer. It is not believed thet he hes much interest 

F in it. It is reported that since the return of Ur. Dahuca from 

! the States he is not near go rabid in his plea "Buy from those 

who buy from us", 
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1. ‘The Convention scheduled\¥ér Cordoba on May 31st 
was finally held on August 8th. This convention consisted 
of delegates from the Conservative and Provincial Parties and 
they proceeded to form an organization known as "Confederation 
of the parties of the Right". The Province of Buenos Aires, 
the Federal Capital and Salta, San Juan, San Luis, Cordoba, 
Corrientes, Tucuman, Santiago del Estero and La Rioja, were re- i | 
presented. They voted to adhere to the Melo-Gallo ticket. jo 


. 2. This ticket is said to be disappointing the follow- 
} ers of the Anti-Personalistas and there are many rumors that. 

: Melo will withdraw and Gallardo, Le Breton, etc., will be sub- 

\ mitted. This rumor was strengthened a bit when Gallardo did 

not sail this month as scheduled for Europe to be present at 

the unveiling of the Belgrano Monument at Genoa. In the opinion 
of the undersigned there will be no change in the Anti-Persona-~ 
lista ticket. _ 


3. Congress has taken no action on raising to Embassies 
: the British, French and Mexican Legations. As previously re- 
ported the representatives of these countries here are now Am-~ 
bassadors. Neither has Congress taken any action on adhering 
to the League of Nations. Dr. Gallardo's announced reason for 
q postponing his trip was to help secure some action by Congress. — 
He is scheduled now to sail on September lth. 


4. Another report which the Brazilian Ambassador informs 
| me is correct, is, if Dr. Gallardo and the President are success- 
ful in getting Congress to join the League, Dr. Gallardo is to 

be made President of the League. 


5. During the month, the Senate denied admission to 
their seats, Senators elect, Federico Cantoni and Carlos R. Parto 


from the Province of San Juan, and were ready to reject C. We 
Lencinas when the latter submitted his resignation to the 

Mendoza Legislature. The charges against all of them were 
currupt politics and frauds at elections. The Cantoni bro- 
thers, Federico and Aldo (now governor) have had a stormy 
career in the Province of San Juan of which they are now in 
absolute control. <A project is now before Congress to inter- 
vene in that province. Senator Nelo (President elect) made 2 
a strong plea for all three and he and Gallo were two of the [ 
six voting to seat them. Further the reports ure that the 
President has promised Cantoni there would be no intervention 
in San Juan if the Cantoni brothers supported iMelo-Gallo and 
it is believed they will, as they hate the Irigoyenistes. 

The effect on Mendoza politics is not so clear. It is cer- 
tain, however that the Cantoni brothers and Lencinas will be 
heard of again in National Politics very soon, so a Who's Who ‘ 
on the three is being submitted, 


6. The Sacco Vancetti agitation has about died down. 
Several demonstrations were held and a few bombs were explod- 
ed during the first part of the month. The bombs caused a 
little property damage (none to any American property) and no 
damage to any personnel. As soon as the execution was over 
everything died down very quickly. 


7. The chauffers were on strike the first ten days of 
the month as a protest against traffic regulations. The chau- 
; ffers finally won their point and they will be permitted to 
i continue to cruise through the narrow down town districts search- 
i ing for passengerse 


8. The French Torpedo Cruiser "Lamotte Picquet" and 
one torpedo.boat "Jaguar" arrived in port on August 10 and re- 
mained here several days. r 


/9. Law Noe 11389 of February 1922 (Budget Law for 

1927) authorized an internal loan of $142,000,000 m/n to pay 
{ the debts of the State Railroads to the end of 1924. During 
t the month two issues were authorized of $23,000,000 m/n and 
22,000,000 m/n. The National City Bank of New York took 
$10,000,000 m/n and an Argentine Syndicate took the Balance. 

The Secretary of the Treasurer told the Manager of the National 
City Bank that no more internal loarswould be floated this year 
and that Congress would be requested to authorize the remaining 
amount under that law to be floated as a gold external loan. 
Without going to Congress it was announced during the last few 
days that $40,000,000 U.S. had been floated in New York through 
Chase Securities and Blair & Coe. It is absolutely without le- 
gel authority from Congress to change internal peso to an ex- 
ternal gold loan, and the National City Bank, Morgan & Co. and 
the First National Bank of Boston here would not make a bid. 


oo Due 
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The Secretary of the Treasurer seems to be eble to do anything 
he wishes with reference to “inances and defend himself sucess- 
fully before Congress. 


10. The President during the last days of the month 
finally sent to Congress the proposed budget for 1928. The 
figures given to the press some time ago of expected revenues 
for 1928 amounting to 640 millions has now been advanced to 
667 millions by increasing importation and stamp taxes. The 
budget calls for expenditures of 663 millions. ‘The public 
works proposed for 1928 are not included in the budget. The 
project for these consist of a separate bill which amounts to 
$ 136,889,942.20 m/n. The President in his message on Public 
Works project stated that he:etofore they had been included in 
the budget but as they are works which are executed from the 
gale of Bonds,only the service should appear in the Budget. 
That the principal becomes cancelled in a certein number of 
years from the proceeds accruing from the works when completed. 
That of course is true with a certain class of public works. 
In the past however all kinds of purchases have been made from 
proceeds from the sale of bonds. Report on 5020 (b) including 


1928 proposed budget will be submitted as soon as Congress pass-~ 


es the law. 


ll. A riot occurred in the Law College of the Univer- 
sity here this month when Major Rottjer, Argentine Army officer 
undertook to give a lecture on "Wars between Nations". The 
lecture was one of several scheduled to take Place in carrying 
out a program of exchange of lectures between the University 
and the Superior School of Ware <A body of students objected 
to the lecture on the grounds that it was not consistent with 
Argentina's pacific policy and might be construed unfavorably 
by friendly neighboring countries. <A free fight started among 
the 600 students in which four were wounded and many received 
bruises. TVinally order was restored and the lecture was given 
though those who objected withdrew from the hall. As Major 
Rottjer and several General Officers who were present left the 
building they were hissed and hooted at, by those objecting to 
the lecture. It appears the student body was about equally di- 
vided. Some of the student body at La Plata University took 
the matter up and passed a resolution against lectures by Army 
Officers in Universities. Six or seven students have been sus- 
pended for two years from Buenos Aires and the same number for 
one year from La Plata University. A° Bolivian, Roberto :Higonosa 
was present at the time of the disturbance and he was the prin- 
Cipal speaker against the militarism. He formerly was attached 
to the Bolivian Legation here and was dismissed for making an 
Anti- United States speech. ,ome two weeks ago he came to this 
Embassy for a diplomatic visé, saying he was going to Mexico 
as 3 Secretary at the Bolivian Legation. He was told that he 
should bring in writing a request from the Bolivian Minister 
for such a vise. He never returned. ‘ 


Aa. La Prensa is now waging an attack on Italy's immi- 

gration regulations. Recently regulations have been promul- | 
gated which prohibit any person imigrating from Italy unless i 
he has a contract for work in the foreign country. la Prensa 

has taken the attitude that these regulations are aimed direct- 

ly at Argentina. The Italian Ambassador answered the first 
attack in a very able article with much stress on the point 
that these regulations were for the welfare of the immigrant iy 
as well as preventing increasing the number of unemployed in ay 
other countries. ‘The attack however has continued. ry 


13. The debates on Petroleum have continued in the Chamber 
of Deputies since the 15th. The Irigoyenistas and the Indepen- i 
dent Socialists (67 Deputies) are lined up for state monopoly. 
It is vredicted that the bill will not be passed even by the i 
Deputies. 


14, The Caja de Conversion was opened on August 27th. 
This was closed during the War and a law passed prohibiting 
the exportation of gold except in specially approved cases. 
At the time the Caja was closed there was a deposit of 
$ 221,666,455 oro. Now there is $455,663,784 oro which re- 
presents about 80% of outstanding paper. The opening of the 
Caja de Conversion was the subject of very favorable comments 

; on all sides. 


! J/15. The United States Ambassador arrived on August 31st. 


- Richardson 
Military Atteche. 
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1. Congress closed its ordinary Session on September 
30th. The total accomplishment was very little. The Depu- 
ties voted petroleum monopoly, the general provisions of 
the law are attached. The law in detail is not forwarded as 
no one believes that the Senate next year will ever pass it. 
It is simply a vote catching scheme of the Irigoyenist par- 
tye 


2. ‘The 1927 budget was voted to be continued during 
1928. This was accomplished during the last hours of the 
Session. < 


3. ‘he Legations in London, Paris, Uruguay, Peru, Mexi- f 
co and at the Vatican were raised to Embassies. ‘The last nam- 
ed was the subject of a debate in the Chamber of Deputies. “ 


4, The League of Nations was not considered by the De- 
puties. 


5. Attached is a copy of a project introduced by the 
Deputy Amadeo and Videla (Conservative) in the House of Depu- 
ties. It was referred to a Committee and there died. It 
shows however a growing feeling along such lines and no doubt 
encouraged by the British interests here . 


6. This country is preparing a "Floating Exhibition" to 
visit countries of South America. This exhibition will be 
principally composed of manufactured articles of the country 
and the object is to stimulate trade and interest in Argentine 
production. 


7- Arturo Orzabal quintana and Russian money were in the 
limelight here this month, He is. President of a Latin-American 
Society called "Alianza Continental" which has been supporting 
the Petroleum monopoly bill in Congress. This Society desired to 
give General Baldrich a dinner in recognition of his services ~ 
in that campaign. The Minister of War prohibited the attendance 


of Genevel Yelavich on the grounds that "the President of 


Aa 
guid Society, Arturo Crseavel ‘uintune. ves known to be engag- 
ed in revolutionary propagan a aided by -ussian money." 


SE. There is ne new developments in recuect to Russien 
propugenda. Boris Krevesly errived here this month. <A news 
dispetch from Rio stated that he vas not permitted to land | 
theree Me is supposedly heve in connection with the Autaorg 


' Mavy next year were mode this wonth. The total enrollment of 
men born in the yeer 1907 were 91,274, of these 24,451 will go 
in the Army and 7,999 for two years in the Wavye 


if 
Treding Compeny whose headcuerters care in ‘ew Yorke by 
/o, The dravings for Conscripts to serve in the Army and 

| 

| 


ror one yeer 


“fio. ‘the Anay will concentrate some 25,¢00 men ond offi- 
cers in the vicinity of Mendoza for manoeuvres from October 
15th to Movember 15th. Troops from all five divisions will be 
includedj3in eddition there will be culled reserves for 30 days 
service that part of the 1905 (born in 1905) class in the 3rd 
end uth Division who had training in 1926. ‘The total number of 
reserves called will ou »proximate 4500. 


Ayn. About 175 cadets of the Argentine Military College 
visited Chile during September to take part in the celebrations 
of the indevendence day of Chile. Many friendly newspaper ar~ 
ticles were written on the visit und the friendly feeling ex- 
isting between the two countries. 


i Ae. There is now meeting in Buenos Aires a boundary Mis- 
sion composed of delegates from Paraguay and Bolivia to settle 
a boundary dispute of long standing between those two countries. 
A specinl report will be for.arded on this subject as soon as 


n conclusion is reached. 


/y3, The Yrench /ambassador visited the President during the 

\ month end, following Spain's exaiple in selling cruisers to the 
Argentine Government offered to lend the Argentine Government 
i fifty million gold with the stipulation that orders for the 

three submarines (to be purchased) be placed with France. The 
President thanked him for the offer and said it would be con- 
sidered. Information has just leaked out that the submarine 
orders have veen difinitely placed yith Italy. Effort is being 
made to keep it a secret till the Wrench enthusiesm has died 
dorm. It is comnon gossip that Admiral Gelindez is very pro 
Italian and will place in Italy all orders he vossibly cane 
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BUERAL PROVISIONS OF TIDI EETROELUL LAW 


Article le the followin, are private property rights of 
the HMations ie? 


a The veins, wells and naturel deposits of petroleum. : 
b The Gaseous Hydrocarbonates that are found in the ; 
subsoil or which escase from the surface of the earth. 


The exploration or exploitation of such rights are reserv- 
ed exclusively to the Hational Government in all the terri- 
tory of the Argentine Republic. 


The transportation by land and water perteining to the 
: above mentioned industry is likewise reserved exclusively 
to the Yational Government in all the territory of the Arg- 
entine Republic. 


. The transportation by land and water vertaining to the 
above mentioned industry is likewise reserved exclusively 
to the National Government in all of the Republic. 


Those who now possess concessions can made, within the li- 
' mits of their concessions, all the pipe lines and tanks they 
deem necessary, but the main pipe lines destined to transport 
petroleum and its by-products from the limits of private pro- 
perties to the ports, railway stations or any other destina- 
‘ tion, will be controlled by the State. 


In accordance with the above statement the pipe lines exist- 
ing on the date of the passing of this law, will be declared 
open to public use. 


H The petroleum and by-products from National mines cannot be 
exportede- 
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OH WTS BAPOMTATION Ov ARGHIITIWA Laat oe 
Article 1. Yrom the vassing of this law, the custom i 


duties on articles coming from the United States of North | 
America into this country willbe raised 6%. 


Article 2. ‘jith the proceeds coming in under the fore- 

{ going article, the Mxecutive Power will form a special fund 

destined exclusively to subsidize the exportation of Argentine 

neat, of the Chilled beef type, to the United States with the 

same amount of Customs Duties thot the United States imposes | 
on the importation of this product from Argentina. 


Article 3. The Executive Power is authorized to raise or 
lessen the duties caused by the present law in proportion to the 
raising or diminishing of the duties on the importation of Arg- | 
entine meat by the Government of the United States. ~ 


Article 4. ‘The Executive Power will annually determine the 
tonnage of Argentine meat of the Chilled Beef type that may be 
exported to the United States, in accordance with the sun obtain- 
ed from the above mentioned increase and in accordance with Art. 
2. The Number of tons agreed upon will be distributed by the Ex- 
ecutive Power among the packing house companies of the country who 
apply for them, in equal quantities. 


} Article 5. The payment of the premium exacted by this law 

' will be carried out by the Executive Power through the argentine 

: Embassy in the United Stutes once it has proved the origen of the 

meat that enters the country to be Argentine, with a fine of five 

times the premium obtained to be yaid by that company or person 

: thet should collect it, giving au false origen for the product. 7 
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le The Paraguey-Bolivie boundary mission is still 
in session. From reports it would seem nothing so far has 
been accomplished. There is a dead lock on what basis the : 
conference shall proceed; the Paraguayans want to declare | 
a "statu quo” and utart from there. The Bolivians want to by 
go back to Colonial days and discuss title deeds from the ° | 
Conquest to date. Hull report will be forwarded when some 


conclusion is reached. 


2. The Great Southern railway has just placed with 
| an English firm a $5,000,000 U.S. order for a grain elevator 
| to be installed at Bahia Blanca. ‘This will be of great be- 

befit to the agricultural region which that road serves. It 
will take two years to complete the project. 


: 3. Two Provincial loans have recently been placed 
in the States. One to the Province of Cordoba for $1,281,000 
U.S. at 6% and sold at 994. ‘The other to the Province of Tu- 
cumin of $2,122,500 U.S. at 7%. The proceeds of the last 
named loan are to increase the capital of the Bank of Tucu- 
: man. Paine Webber & Co. of New York in their prospectus in : 
floating loans in the States placed stress on the sugar in- 
: dustry of Tucuman. This industry in Argentina as outlined — 
i previously may come out all right in the end but just now 
i it is suffering acutely from over production which stocks canm 
: not be gold in the world market without loss. One Company, 
os Soce Anonima, Compafiia Azucarera de Tucuman recently report- 
ed the results of their years operation. The report shows a 
loss of $2,845,595 m/n. This in spite of the fact that pro- 
duction and yield per unit of cane crushed was greater than 


the previous year. 


4. If the project now before the Legislature of the 
Province of Buenos Aires becomes a law, this province will 
be in the market for a $27,500,000 m/n External loan. 
20,000,000 to be used for schools and the remainder for pubs 
lic buildings. This province now also has a road building 
program of some $23,000,000 U.S. on hand which financial ar- 
rangement has not been concluded, I am informed, confidential- 
ly that the National City Bank of New York are to make a com- 
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wlete analysis of the finnncisl condition of this wrovince 
with a view to giving financial assistance. 


4 5 The following announcement was made during the month: 

"In accordance with instructions received froza headquart- 

ers at Dessau (Germany) the Junkers ilission has suspended as 
from October 12 the aerial service between Buenos Aires and 


liontevideo which it has been carrying out for the past 18 months. 


The Mission hope to enter into a new arrangement with the Arge 
entine Postal Authorities following which it would resume the 
service with neroplanes of a larger tyne than those employed 
hitherto." 

Revorts are that mail contract will not be renewed. 


6. During the month, Rear Admiral Galindes, Chief of the 
Argentine ilnvy liission in Qurope, telegravhed from Italy to 
the Ministry of imrine advising the signing of a contract 
with the Italian Govermnent for the construction for the Arg- 
entine Government of three Submarines. ‘These submarines are 
to be built in the yards of ¥. Tosi, at Yaranto. They are to 
be of the "Massianiello" type, likewise constructed at the 
Tosi yards. The dimensions are; length 213.3 feet; breadth 
21.3 feet; displacement on the surface, 780 tons; displacement 
submerged, 930 tons. Their syeed is to be 17.5 knots on the 
surface and 9 lmots submerged. Hach will be equipped with a 
four inch gun and six 21 inch torpedo tubes. ‘The details of 
purchuse and delivery conditions have not been made public. 


Jo, The Minister of Wer presided at the ceremony of 
"Inauguration of Manufacture of Airplanes" in the army plant 
being constructed a few miles from Cordoba. Buildings are 
not yet completed and very little machinery installed. Actual 
production will hardly begin before January lst. 


“8. The 30 day manocuvres mentioned in September current 
events began as scheduled. Some 30,000 troops have been assem- 
bled in Mendoza. The Military Attaches have been invited to 
attend two days only of the manceuvres ; 6th and 7th of November. 
The invitation was accepted and report will be submitted. 


Yo. Enclosed is "Un Recuerdo de la Visita a Buenos Aires 
de Instituciones Militares Hermanas" which might be of inter- 
est as it gives under one cover pictures of cadets of differ-~ 
ent countries which attended the unveiling of the litre Monu- 
ment on July 8th, 1927. As previously reported the Argentines 
in snap and precision of drill as well es general appearance 
outclassed all the others. 


“10. The French Aviators Costes and Le Brix errived here 


on October 20th and are still in Buenos Aires where they are 
being much entertained both officially and privately. 
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A, ‘he following notice has been clipped from the 


daily paper’ 

Mission engaged; Lo Paz} 
October 29th-- There is expected in this capital today the 
liilitary Mission recently engaged in Danzig and will consist 
of a General, six Field Officers and 14 Junior Officers who 
have distinguished themselves in the Huropean Var in the German 


“Army. " 
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. . The Military Attaches were invited «nd attended 
the Manoeuvres of the troops on lovember 6th and 7th only and 
a review of the troops on November 10th, in Mendoza. ,The ma- 
nocuvre lasted a month and the problem on the 6th and 7th was © 
the last one and the only one in which all troops were enploy= 
ed. Division of Infantry and Division of Cavalry against 
equal units. Information gained at the manoeuvres will be 
given under the different sections of the Combat minimum re- 
quirements. It might be stated that the nine month trained 
recruit showed up as a very good soldier; the calling of 

4,500 reseirves was a success as 93% reported; the railroad 
transportation was an excellent handling of some 92 trains 
with over 20,000 soldiers and 13,000 animels in a ten day pe- 
riod with only four trains late (average was 35 minutes) 3 id 
average time of unloading trains was 30 minutes. Sick report 
figures were reported as 1/3 of garrison and out of about 14,000 
animals only 11 died. Armament and equipment is old and sad~ 


‘ly lacking in many essentials. No anti aircraft defense what- 


ever not even with machine guns. Purchase of new armament is 
now being made abroad. In spite of many requests we did not 
get up to the firing line to see how smaller units were handl- 


ed tectically, to see the directing of fire nor the placement 
‘end use of machine guns. Although officially requested, as 


yet I have not been able to secure a copy of the orders issued 
by the commanders. I do know that orders were not complete and 
in some resvect quite deficient. for instance, no orders were 
given to the Air service vy the commander. of one of the oppos- 
ing forces and there was practically no employment of the air 
Service though 26 planes were assigned to the troops. — ao 


2. One piece of the equipment at the manoeuvres in- 
terested me very much - the Rolling kitchen. there is being 
forwarded under separate cover a description. This kitchen is 
destgned by an Argentine to cook the national dish - Puchero . 
(a glorified Irish stew); however cooking compartments could 
be easily altered to meet requirements of the United States 


Army 


3. An incident occurred in the political world whith 
might be mentioned. The President elect, Melo, in a political 
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s ‘ +, iejanping Mh auieremuav ee. Magia ener Pan ee reo Sige Phe ae, CANORA OAS, Cetin Bet 
VYoreca to tire Goveriuent house tt thet thine os co morket where 
eats - - a a . ain . ~ ov ryt ve 4 ae os Vas 4 om se ake 
everything wos bought and sould. Vie Gon of the President of 
i avomeetws =" erat aan Book aga tag oes mie So ate 
Loe vine tae “odicais Lerced vc Sesion (ouaren, Celnen) toon 
4 a 
‘ain! we het omghe yk Saha earss - a sits ata Care er ioe Bee cir tare en | ian sy, Agee aw ce 1  w 
exception mand vote Melo an insultain: letter; lielo promptly 
py ro) ae oh J 
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nemead his seconds: novever Leiends ntervieved -414. the imtter 
VS settled Vitiout duel. 7. Celven iss rv 


®. i¢tion.l Decuty o* 
the Conservative varty of Buenos Aires ond he is being criticize 
ed on nll sides for raising, such on issue ot this time wien the 
Conservatives ond “rdicals (nti Poersonaulistas) ore trying to 
consolidate to aevoent Iri 


u, he first test of iolitic:. strongth will take olece 
in Golte on Decainber Sth on the Hlection of Sovernor. Leaders 
of Irigeoyon's vorty ove new busy in that Trovince. This elec- 
tion is of imvortence to the Standard ©:1 Coe, of hew Jersey as 
they hold some valuable concessions in Salta ond as »vreviously 
reported the Irigoyen -arty in the Lhetional Chamber of Deputies 


duving the lost session Voted 2 stute monopsoly. Should Irigoyen's 


candidate win, itu; cost more .oney for such interest to ove- 
sate, but no other trouble is anticis.ted. 


5 ata lunch this date ot which Dr. Rd.ulo S. Macon, was 
vresent, the lutter informed ie that in his opinion I’elo vould 
win by 200,000 vctes end by 25 in the electoral College. 

The menager for Melo is not so confident in fact he is reported 
as being very uneasy. Dr. Naon also stated that intervention in 


‘the srovince of Buenos ives was still being discussed at the 


Government house. ‘The undersigned does not belicve that Presi- 
dent Alvear will intervene as no legal cause exists and it is 
pelieved President Alvear will not stoop to intervene for pvoli- 
tical puryoses only. 


Ge The Latkcoere company initiated its »vostal trips this 
month. The route is from Buenos Aires to Natal with stops at 
intermediate points. It is expected that these trips will save 

days by delivering mails to boats there. ‘he first trip was 


“not successful. The plane hed to land in South Brazil and for- 


vard mail by train. Yhe second trip began yesterday. 


7. ‘There has been in Buenos Aires for two and a half 
months, Colonel Constant Cordier Ex United States Army officer 
and who now represents the Mew York Electric Bond and Power Co. 
Ne informed me Confidentially that arrangements were about cone 
plete vor American interests to take over the Anglo Argentine 
Tower Co. This consists of about 26 properties and under the 
plan it is exvected that in five ycars $100,000,000 oro from 
the United States will be invested in Argentina. Sinoal details 
have not been completed and this information was given me with 


the understanding it would not be given out-not even to the State 


Denartment. 
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idea of State monopoly is not concurred in by, the Administration. 
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7 . On December 24th just before noon a bomb was exploded 
in the National city Bank, followed three minutes later by one 

in the First National Bank of Boston. The latter aid no damage 
as it was of low order while the former damaged the inside of 

the Hational City Bank puilding and wounded five employees (only 
one of which was an American citizen) and about fifteen other 
persons. One person (Argentine citizen) died two days later. 

In the opinion of the undersigned this is the work of a small 
anarchist group in Argentina. It may have been prompted by 
Sacco Vancetti sympathy or it may have been simply an anarchistic 


act against the United States. The police have found no evidence =<. 
nor have they centered the blame on any particular person although ~ 


some fifty persons with anarchist feelings have been detainede. 
The act has been loudly denounced by all the papers nd on Satur- 
day there was a gmall demonstration in the vicinity of the Banks 
against the perpetration of the crime. The reaction from this. 
crime will be decidedly favorable to the United States. . Just 
previous to this act, the foreign office had. informed the United 
States.ambassador that all Sacco Vancetti feeling had subsided 
and in their opinion special guards were no longer necessary. 


; J . As reported in a special letter, General. Enrique 
Mosconi departed on December 15th for the United States. In 
addition to the information already furnished,. there are ru- 
mors now that General Mosconi will not return to be Director of 
the petroleun industry but will go to Europe to head the Army 

. purchasing mission. Verification is impossible and the only. 
possible basis for the rumor is the known fact that the General's 


- / 3. On December lst there departed for the United States 
Captain Pedro Escutary, Argentine Navy, who goes to New York to 
relieve Captain Orlendini on the Navy purchasing missione 
Ju. The Civilian professor of Physics in the Military 
' College, Dre ‘Cristobal M. Hickens has been ordered: to the States. 
for six months study of communications and civil and. militery —. 
Aeronautics. fe wt ae 


. 45. Colonel Alberto E. Merello of the Administrative | 
Corps of the Argentine. Army received a diplomatic Vise from this 
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mbassy for himself, wife and daughter to visit the United 

Stetes on the Cap Polo j iling from here on January 10th. 

The Diplomatic passport stated in connection with purchasing 

munitions in the United Ste This officer is on tasimilado" 

and for 20 years has been on duty in the War Department on 

estimates, budgets, etce 


16 {Two Lieutenants of the Air Service (sola and Cormack) ; 
have been ordered to England for one years tour of duty with 
_ the British Air Service. 

7. Mre John Clayton of the Chicago Tribune has arrived in fee 
Buenos Aires. He has been given a desk in this office and all a 
assistance possible will be given him. The President of Arg~ et a 
entine, granted him an interview on December 28th. : 


8. Mario Flores 4 Bolivian writer was given a diplomatic 
Vise this month to visit the United States. The purpose of 
his visit to the States is to write propaganda in connection 
with the Bolivian - Paraguayan - boundary dispute. 


9. The Bolivian -Paraguayen poundary mission is still in 
Buenos Aires. Although two months have elapsed nothing what= 
ever has been accomplished. The Bolivien Government addressed 
a note to the Paraguayen Government suggesting that arbitration 
would probably be both more rapid and effective. 


10. Cables received from New York state that financial con- 
tract has been signed with American Bankers Harris and Forbes 
for funds for the construction of a subway from Lacroze Station 
Buenos Aires Central Railway to the Port. This subway will do 
much to relieve traffic congestion. 


11. The Compafiia Aero Postal Argentina ( The Argentine Co. . 
owned by the French Latecoere Co.) has announced that a postal 
‘ contract has been signed with Paraguayan Government for a postal 
; line from Buenos Aires to Asuncion. The Company is now discuss- 
ing the matter with the Argentine Government. It is proposed 
i to make the trip in seven ama half hours with ten minute stops 
at Rosario, Diamente, Parana, 1a Paz, Esquina, Goye,s Belle Vista, 
Corrientes, Resistencia and Formosa. The Service is to start 
seven months after the documents are signed. Just what the Co. 
expects from the Argentine Government has not been announcede 


so tere 


i 12. In the Political world during the month, very littis 

of importance has occurred in argentina. ;the socialist, (regular) 
met and named Drs. Morio Bravo, and Nicolas Repetto for Presi- 
dent and Vice President. The only effect this will have on the 
election is to reduce slightly the electors for the Anti- Perso- 


nalistase 


The Provincial elections were held in Salta during Decem- 
ber. The votes will not be counted till January 4th. 


“36 


listas seem very confident. In one of the 
tements appear that if the Sresi- 
dent does not intervene in the province of Buenos Aires,lielo 
and Gallo will retire from the race. I don't believe the 


President will intervene and it is getting very close to elec- 
Irigoyen has not issued 


The Anti Fersona 
evening papers continued ste, 


tions for any change in candidates. 

any platform not made any statements on candidates. He has 

been up in Cordoba during the month working for the cause. ) 
13. Newspapers this asm. announce that the Paraguayan - A 


Bolivian Boundary mission called at the Argentine Foreign office 
yesterday afternoon to pay their respects and inform the Arg- i 
‘entine Government that the members were leaving for their res- * 

further stated that the mission ex- 


pective countries. It was 
pected to reconvene about the middle of March 1928. 
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